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Tourists with union jack umbrellas look at the artwork “Really Good” by David Shrigley
on the fourth plinth at Trafalgar Square in central London
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8 billion euros with
tax change to meet
deficit
PAINS acting government aims to raise
8 billion euros ($9 billion) by year-end as
it battles to meet deficit goals by requir-
ing companies to pay more of their tax
bill upfront, a spokeswoman for the Treasury
Ministry said yesterday. The ministry has been
briefing political parties on the plans for the tax
overhaul, which is due to be signed off in a decree
by the cabinet on Friday, the spokeswoman said,
confirming reports in Spanish newspapers. The
caretaker government, run by the conservative
People’s Party (PP), had previously projected it
would get 6 billion euros from the tax changes.

Spain is maneuvering to avoid a potential fine
from the European Commission for failing to do
enough to trim its deficit at a time when a politi-
cal deadlock is heightening uncertainty over how
well it can control the budget.

Parties have been unable to forge a workable
government for nine months after two consecu-
tive national elections left Spain with hung par-
liaments. That has hampered plans to draft a new
budget for 2017 in line with deficit goals and
means 2016’s budget will instead be rolled over.

Brussels recently relaxed Spain’s deficit targets
for 2016 and 2017, but even as economic growth

powers ahead, doubts are growing over how even
these new goals will be met.

Spain’s Socialist party in crisis as
rebels seek to avoid third election

Madrid.—Spain’s political dead-
lock has taken its most dramatic
turnin nine monthsasthe main
opposition Socialist party’s lead-
ership has torn itself in two,
with members resigning en
masse to try to unseat their
leader and avoid a third unwin-
nable election.
Astand-offbetween the Social-
ists, headed by Pedro Sanchez,
and the conservative People’s
Party (PP) - which won the most
votes but fell short of a majority
in two inconclusive elections -

hasfrustrated repeated attempts
to form a government.

With the clock counting down
to a possible third national elec-
tion in December, the Socialist
rebels hope they can oust San-
chez and seek ways to break the
deadlock, including a potential
abstention in a confidence vote
to let acting Prime Minister
Mariano Rajoy stay in power.

On Wednesday, the 17 rebels
resigned from the Socialist’s 38-
strong executive committee,
which was already down three

members, and called for San-
chez, who oversaw the party’s
worst election result in June, to
stand down.

Inaconfidence votein August,
Sanchez refused to allow a mi-
nority government led by Rajoy,
whose party he chastises as cor-
rupt and committed to auster-
ity.

The rebels have said the com-
mittee, the party’s top adminis-
trative level, now must be dis-
solved and a form of caretaker
administration ushered in.
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