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NATIONAL. Spain’s acting
prime minister Mariano Ra-
joy told parliament yester-
day that it was still unclear
whether the country would
have to make spending cuts
to reach its deficit targets
next year, as it depended on
how tax revenues per-
formed.

Spain needs to shrink its
public deficit to 3.1 percent
of output in 2017 from an
expected 4.6 percent this
year, according to targets
agreed with Brussels, but
based on its budget plan so
far it is expected to miss
next year’s goal.

It would need either 5 bil-
lion euros in extra reve-
nues or spending cuts to

reach the target, according
to its latest budget plan,
which Rajoy wants to
amend after he is con-
firmed as expected as prime
minister this weekend.

Those budget talks could
be a first point of friction
with opposition parties for
Rajoy’s minority govern-
ment, as other parties are
likely to oppose cuts.

“I’m not in a position to
say whether or not we are
going to have to adopt cor-
rective measures ... we’ll
have to wait until the end of
2016 and see if the favour-
able trend which we are
now seeing in revenues
continues,” Rajoy told law-
makers.

Spanish
jobless rate
drops to
lowest in
nearly
seven years
b Balearics continues to have the lowest rate of
unemployment in Spain after third quarter.
b The number of unemployed still stands at 4.3
million, and the jobless rate is the second
highest in Europe after Greece. See page 3
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